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GUIDELINES FOR ALLOCATION QF CODEINE PHOSPHATE -
(1) Guideline for allocation of Codeine Phosphate will he as under:-
(i) Every company desirous of obtaining quota for Codeine Phosg éte In any

calendar year shall apply 1o the Narcotics Comm‘issiongr‘m the prescribad
applicatiorz format to be uploaded on the official website of ¢ 3N by 31
December of previous year. The application by e)_elstmg_compag.'.?hould be
receivad in the office of the Narcotics Commissioner before 3'" January.
Application can aiso be sent through e-mail, but hard'copy of the same along
with all requisite documents should: also be sent. For the purp.:se of cutoff

" date, application throaugh e-mail within stipulated date will be c« tsidered as
having been received within time limit. ‘

Provided that for the year 2016, with reference to sub-para (i) abuve, the date
prascribed for uploading the format would be 28th February, 5016 and date for
receiving the applications by existing companies would be 31" Ma ‘ch, 2018.

)] | The new company'.ji.d, cc;mpany applyin for quota for firs) tlme.'_ may
apply for allocation of quata any time during the year subject to Pz a7 (vii).

(iii) Office of the Narcotics Commissioner shall allocate 50% of co: sumption of

: Codeine Phosphate in the previous Calendar year as proviiional quota

~ within 2 weeks of receipt of application. The consumption of "he previous

‘ year shall be as per declaration made by an applicant coripany in the
application filed.

(iv) Existing company applying after 31* January will not be grah-:.ad-quo_ta on
provisional basis but will be éligible for final quota allocation as p: * guideline.

(2) Guideline ﬁfor final quota allocation: Office of the Narcotics t‘?ommissione‘:
shall make final aliocation preferably by 31% March of the year but in any ca.:e befare 30

- April of the year. A company shall be allocated quota as per norms applical:le under this

10 obey

guideline or the quantity requested, whichever is lower. A

(A) Nornﬁs for new company: The new company shall be allocated 50 i-.3. of Codeine
Phosphate subject to possession limit of the applicant after erification of
existence of the company, and possession limit.

(B) Nerms for existing company: (i) A company shall be aliociuted Codeine
Phosphate equal to average cansumption of three calendar years pievicus to the
last calendar year or consumption of last calendar year whichever s higher. For
example. for the year 2016, average consumption of 2012, 2013 & :i014 or actual
consumption in 2015, whichever is higher, shall be the quota for 2016. ‘

(i) If any company has consumed less than 50% of Codelne Phosphate as
‘compared to previous calendar year or has closed down operaticus of the unit
_manufacturing preparation. of formulations of Codeine Phosphate ¢or inuously for 4
“months or more in any year, that particular year shall be consldered 18 a zero year
for the purpose of ealculating average and average in such a case wi! be calculated
taking into considaration ane more previous. ¢alendar year. For exzmple, out of 3
~ years 2012, 2013 and 2014, if 2013 is zero year for any comp:ny, then their
consumption in 2011 shall be taken into account for working out the averages.
boweve;r, in no case, (i.e even after considering an }ya_ar.aa zero year) more than four
i - ‘ 0
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preceding calendar years should be considered for caloulating average ctsumption,

(C) Definitidn of new company: The Company which has not consumr id Codeine
Phasphate during the preceding three calendar years or have approachid coffice of
the Narcatics Commissioner for allocation of quota of Cadeine Phosphate for the first
time shall be considerad as new company.- IR '

Explanation: New company does ot include the companies which have taken over
running business of another fiem either by way of takeover or by merge" etc. which
was getting allocation of Codeine during last 3 years, Further, hew comp.inies would
only meap a company (not & unit) manufacturing Codeine. or Medicinal Cinium based.
formulations for the first time either by itself or through third party.

(3)  Other policies to be-followed for aliocation:

() Small quantity of Codeine Phosphate required for Test & Researc -, efc. shall
not be governed by this quota allocation guideline.

(i) The quantum of bulk Codeine Phosphate required for fulfilimet of export

ordar for formulations of Codeine Phosphate shall be allocated in nddition to
quota as calculated in tenms of provisions contained above in Peia 1 & 2.

Similerly, bulk Codeine Phosphate required for fulfiling orders placed by

WHO/UNO/Government/Government — organizations shall be in addition to

quota allocated on the basis of abeve norms as far as it Is possibl: lo do 80

looking at availabifity- of estimale of Codeine Phosphate and Posse3sion limit

of the company ‘ ' :

(4)  Utilisation of quota allocated; In order to avoid hoarding of quota «° Codeine
Phosphate, it is stipulated that company should Jift at least 90% of allocated qu ota by 31%
December of relevant vear. if a company éxpects that they will not be able tc lift 80% of
auota by 31* December, then they should surrender the excess quota by 10™ Au :just, falling
which they would be liable to be penalized while allocating the guota during next -ear.

(5)  Penal clause; A company failing to lift 90% of allocated quola by 31%
December and not surrendering it by 10" August shall be visited wit' a quota
- reduction to the:extent of 10% of quota eligibliity In next year. Example: If i company
ig allocated 100 Kg of substance and does not Iift 80% of substance or surrender
. axcess aliocation, then this allocation in the next year will be 90% of alncation as
} calcuiated in terms of para18 2 above. :

~Explanation; In. case of surrender of quota for the purpose of penaly clause,
. the quota shall be considered minus the surrendered quota, For eg: in ab:/e case a
. ~company whose initial allocation is 100 Kg. Codeine Phosphate and which ¢ srendered
- .20Kg Codeine Phosphate, their quota will be considerad to be 80 Kg. and they h:ve 1o lift at
~ least 72 Kg. Codeine Phosphate 1o avoid penalty. - . ' »

- (6)  Waiver of Penalty: The penally clause can be walved by the¢ Narcotics
. Commissioner if a company demonstrates that they could not uplift the qu:ta due to

:ny u:ﬂoreaeen Sircumstance beyond their control which occurred on or .ifter 1% of
. August. r ' ' e

(7)  Guldeline for allocatian of additional quota:

‘The company desirous of obtaining addiional quota over and above ti air amnual
‘quota .may apply by 20" of August, giving-their consumiplion details up tc 31% July.
A company shall be ailocated additional quota, subject to its possession limit, a: per nerms
: ‘; ’ ' ¢ . .
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applicable under this guideline or the quantity reqﬁéé.ied. Whichév_e‘r is fowef. Fur additional
sllacation, the guideline will be.ag under. =~~~ -~~~ .- "~ ‘ o

()  New company/existing company whase final allocation is up to 10t Kg under
-Para 2. shall be allocated 40 Kg.. : : | ,‘ K ; v
(i) Company whose finai’allacation is between 100 Kg and 500 <, will be
‘allocated additional quata to the extent of 10% of its final allocatio: as done in

~ Para 2 above of 40 Kg, whichever Is higher., ~

{iiy ~ Company whase finsl ailogation is between 500 Kg. and 1000 <g, will be
allocated quota to the extent of 10% of its final aliocation as dona in Para 2
above. D A

(iv) C‘omb"a‘ny whose final allocation is above 1000 Kg 'will be allo::ated quota
~tothe extent of 10% of its final allocation as done in Para 2 above.

- Explanation: The additional quota will be granted in serial order ¢ the clause
‘as defined In Pera 7 (i) to (iv) Le, additional quota will be 1 located to
company ‘at SL.No(iii) only, if Codeine Phosphate rémains allar making.
additiona) allocatiori o all applicant companies at S1.No. () & (ii) &have in tha
manner 8s describad above. In case additional quota gets & jausted in
between, then allocation will be made to the comipany depending upon their
date of establishment of company. Far example, i there are 20 ¢¢ npanies in
category (i) and there is no possibility to allocate adaitional quc a to all of
them, then list of the all 20 compady shali be made in the eerial oi-der of their :
date of establishment arid ¢lder company will be granted quota in jveference.

{v)  Perlorma application for additional allocation will be uploaded in tt .2 manth of
P July. The date for filing such application is 20" August. The above :rocess for
1 - allocation of additional quota will be compléted praferably by 20% 'yeptember
N and in any case by 30" September. R

o . (vl Any application received after 20" August till 10™ Novembe shall be
Lo considered for allocation of remaining quota (l.e. quota rem: ning after
Pl allocating final and additional quota) i any, based on the pr 1ciples as
R mentioned in Para (7)(i) te (iv). Such allecation shall be issued p:iferably by
P 20"‘%No‘\remberand in any case before 30" November,

(vii) No%\auocation will be made to any company, ingluding new, in th:: month of ‘
= Degember. For all the cut off dates, the date of receipt :f mall at >

naccomme@chn.nic.in or Supdid-Narco@ebn.aic.in shall be relevait.

(vii)  Allocation will be made to the Principal Company In terms o guidsline.
However, quota will be allocated to individual unit depending uper request of
company. Example: Company ‘A’ is manufacturing / getting ms wfactured
Codeine Phosphate based formulations in three units, the alloce:on will be
made 1o company ‘A, but. quola lefter will be issued to individual =
manufacturing unit as per request of principal company ‘A’,
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